28 October 2013 o

ASX Announcement ‘ ias Australia Ltd

Brazilian Regulator Approves the Assignment of a 35% equity interest in Karoon’s Santos
Basin Blocks to Pacific Rubiales Energy Corp.

Karoon (ASX:KAR) is pleased to announce it has received notification from the Agéncia Nacional do
Petrdleo (“ANP”) that the assignment of blocks S-M-1101, S-M-1102, S-M-1037 and S-M-1065 to
Pacific Rubiales Energy Corp (TSX:PRE; BVC:PREC; BOVESPA:PREB) (“Pacific Rubiales”) has been
approved and that the transfer of the 35% participating interest in these blocks is now complete.

On 19 September 2012 Karoon announced the execution of the final agreements for Pacific Rubiales
to acquire a 35% interest in Karoon’s wholly owned Santos Basin Blocks, S-M-1101, S-M-1102, S-M-
1037 and S-M-1065 with an option to acquire a 35% interest in S-M-1066. This transaction was
conditional on obtaining regulatory approval from the ANP for the assignment.

As a consequence of the approval by the ANP, Pacific Rubiales is now a 35% equity interest holder in
the Kangaroo discovery and in any additional exploration potential in the Santos Basin Blocks. Pacific
Rubiales is also required to fund its pro rata commitment in any further work programs in the Santos
Basin Blocks.

Pursuant to the terms of the transaction, specifically the option over S-M-1066 (exercised in March
2013), the approval for the assignment of block S-M-1066 to Pacific Rubiales is expected in the near
future.

For further information please see the Karoon website or contact:

Scott Hosking | Company Secretary James Wootton | Investor Relations
T:+613 5974 1044 T:+613 9616 7520
E: shosking@karoongas.com.au E: jwootton@karoongas.com.au

lan Howarth | Collins Street Media
T:+614 0782 2319
E: ian@collinsstreetmedia.com.au

Karoon Gas Australia Ltd ABN 53 107 001 338
Head Office: PO Box 469 Mt Martha Victoria 3934 @ T: +613 5974 1044 F: +613 5974 1644
Technical Office: 25/367 Collins Street Melbourne Victoria 3000 ® T: +613 9616 7500 F: +613 9640 0406
Website: www.karoongas.com.au




