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This presentation contains statements that are subject to risk factors associated  
with oil and gas businesses.

It is believed that the expectations reflected in these statements are reasonable but they  
may be affected by a variety of variables and changes in underlying assumptions that  
could cause actual results or trends to differ materially. These include but are not limited to:  
price fluctuations, actual demand, currency fluctuations, drilling and production results, reserve 
estimates, loss of market, industry competition, environmental risks, physical risks, legislative, 
fiscal and regulatory developments, economic and financial market conditions in various 
countries and regions, political risks, project delay or advancement, approvals and cost estimates.

Disclaimer 

NB. With respect to Karoon’s Browse Basin Joint 
Venture, the disclosures presented in this review do  
not necesarrily reflect the views of ConocoPhillips.
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Karoon Gas snapshot	
• Approximately 132 million shares and 8 million options.
• �Market Capitalization approximately A$330 million (@A$2.50 share price). 
• �Cash in the bank after farmout and fundraising is A$121 million.

• �Karoon has a diverse portfolio of high value exploration acreage in its Australian and  
South American focus areas

Australia
ACP8 Offshore
Bonaparte Basin

Australia
3 Permits Offshore 

Browse BasinBrazil
5 Blocks Offshore

Santos Basin

Peru
Block Z38 Offshore

Tumbes Basin

Peru
Block 112

Onshore Maranon
Basin (pending)
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Karoon Gas Australia’s key personnel
Robert Hosking  Executive Chairman
Founding Director of Karoon Gas with 30 years of  
commercial experience. Involved in the oil and gas industry  
for 15 years. Founding director of Nexus Energy.

Mark Smith  Executive Director  
and Exploration Manager
28 years’ experience as a geologist and exploration 
manager in petroleum exploration and development, mainly 
with BHPB in Australia, Southeast Asia and North America. 

Geoff Atkins  Director
35 years’ experience as a marine engineer with involvement 
with design and construction of LNG facilities.

Stephen Power  Director
25 years as a commercial lawyer providing advice to 
participants in the resources industry in Australia and overseas. 

Scott Hosking  Company Secretary
International financial and commercial management 
background with expertise in equity capital raising.

Lino Barro Engineering Manager
28 years’ experience in reservoir and development  
engineering with Delhi, BHPB & Kufpec 

Jorg Bein  Geophysics Manager
36 years’ experience as a geophysicist and manager  
with Exxon and BHPB. 

David Ormerod  New Ventures Manager
20 years’ experience as a geophysicist and manager with 
Petrofina, BHPB, Woodside, Stirling and Tap Oil.

Michelle Grosser  Geoscientist  
and IT Manager
10 years’ experience with a range of resource companies  
worldwide including BHPB, Exxon Mobil and Shell. 

Jim Boyd  Technical Officer
23 years’ experience in geoscience, data management and 
technical software support with a range of resource companies 
world wide including Shell, BP and BHPB. 

Consultants
Ralph Spinks  Drilling Consultant  
30 years in the industry with Phillips Petroleum  
worldwide.

Karoon Gas has an extensive network of consultants in  
a range of disciplines, who are brought in as required.
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Geological
The acreage is immediately on trend with the giant Scott 
Reef/Brecknock gas fields discovered in the 1970s, which are 
currently being appraised and developed. 

The same play type as Scott Reef/Brecknock with a number 
of large structures having been mapped in Karoon’s permits 
immediately to the north and east of Scott Reef.

The setting

Political
Karoon’s Australian Browse Basin permits are in a politically 
safe environment administered under a stable and tested 
legislative system. This equates to low commercial and 
sovereign risk, critical factors in large development projects.

Inpex plans to spend 
US$6 billion on LNG 
development

Map area

Woodside plans to 
spend US$20 billion 
on LNG development 

Torosa / Brecknock 
giant Gas/condensate 
fields 21tcf P50 reserves 
300mmbls condensate

Icthys Gas/condensate 
field 9.5tcf + 312mmbls 
condensate

Argus Gas/condensate 
field 2tcf ?

Darwin

Firetail 1

WA-314-P

WA-398-P
Karoon 40%

ConocoPhilips 60%

WA-315-P

20 – 200mmbls

DUYFKEN
P50 8tcf

POSEIDON
P50 7tcf

GRACE
P50 7tcf

KON-TIKI
P50 12tcf

Maginnis 1A

WA-314-P & WA-315-P
Karoon 49%

ConocoPhillips 51%

20 – 400mmbls

Scott Reef 1

North Scott Reef 1
Torosa 3

Scott Reef 2

TOROSA

Phrixus 1

Abalone 1

ARGUS

ICHTHYS

Caswell 1
Walkley 1

Marabou 1

20 – 700mmbls

BRECKNOCK 1

BRECKNOCK SOUTH 1

BRECKNOCK 3

Calliance 1
Calliance 2

Plover Reservoir Prospect/Lead (Moderate Risk, >1:4)

U. Cretaceous Lead (High risk, <1;10)

Karoon/ConocoPhillips acreage

Prospective resources
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Inpex plans to spend 
US$6 billion on LNG 
development

Woodside plans to spend 
US$20 billion on LNG 
development 

Torosa / Brecknock giant 
Gas/condensate fields 21tcf 
P50 reserves 300mmbls 
condensate

Icthys Gas/condensate 
field 9.5tcf + 312mmbls 
condensate

Argus Gas/condensate 
field 2tcf ?

• �Planned Karoon and ConocoPhillips JV expenditure in the Browse Basin for 2007-08 is 
approximately A$250 million.
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Comparisons
WA Fields Reserves v. Karoon’s Exploration Prospects

Perseus WA-1-L
North Rankin

Goodwyn WA-5-L

East Spar
Echo/Yodel WA-23/24-L

Yardarinol 2

Linda TL/1

Wonnich TL/8
Wanaea WA-11-L

Chinook/Scindian WA-10-L
Tubridgi L9

Karoon Prospect E

Karoon Up-dip Buffon
Karoon Prospect A

Karoon Prospect F
Karoon Prospect C

Karoon Prospect D
Karoon Prospect B

0 1 10 100 1000 10000

SOURCE: WA DOIRDEVPD Condensate (50%) mmbls        DEVPD Gas (50%) Tcf

Volumes TCF Gas and MMBL Condensate

Northwest Shelf
Project

Karoon WA-314-P
& WA-315-P Prospects

WOODSIDE’S 
NORTHWEST 

SHELF 
PROJECT Allowing for some exploration failure, 

there is potential in the Karoon acreage 
for the discovery of reserves of similar 
magnitude to that of the NWS project.

Map area

Darwin

Perth
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Karoon Gas Australia Ltd has entered into agreements to farm out up to a 60% interest in its 
Browse Basin permits, WA‑314‑P and WA‑315‑P, to the ConocoPhillips.

Farm-out

Acquisition of 51% Interest
Pursuant to the agreements, the parties will enter into a joint 
operating agreement and separate farm-in agreement whereby 
ConocoPhillips will acquire a 51% interest in the permits by: 

Seismic back costs US$9.6 million

1Paying Karoon US$9.6 million in reimbursement of 
approximately 80% of the costs incurred in carrying out 

the second year work programme for the permits.  This 
involved the acquisition, processing and interpretation of 
seismic surveys completed throughout 2006, comprising  
approximately 1200 sq kms of 3D Seismic and 800 kms of 2D 
seismic.  

Fund 80% of two wells including testing

2 Funding 80% of the costs of the third year work 
programme for the permits, which will require the drilling 

of one exploration well in each permit, including testing. The 
cost of the third year work programme, which is subject to 
the 80% funding arrangement is estimated to be US$60–80 
million.

Option to Increase Interest to 60%
Fund 80% of next US$125 million of expenditure
Pursuant to the agreements, ConocoPhillips has an option, 
upon completing its obligations relating to the acquisition of its 
51% interest, to acquire a further 9% interest in the permits 
by paying 80% of the next US$125 million of joint venture 
expenditure.
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Seven large high-relief prospects with areas ranging from 60 to 350 square kilometres.

2D and 3D mapping results

The same play type as Scott Reef immediately to the south.
Red polygons show indicative gas accumulations.

Lead E Grace 
Prospect

Poseidon 
Prospect

Aptian

NW SE

WA-314-P

WA-315-P

B

Kon-Tiki
E

F

N

Grace

Poseidon

WA-398-P
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Schematic
KAROON LNG/CONDENSATE/LPG DEVELOPMENT MODEL ECONOMICS (7 TCF RESERVE CASES)
Field development, pipeline and LNG facilities schematic (onshore LNG option)

PRODUCTION
WELLS (x7)

MANIFOLD (x2)

SEMI-SUBMERSIBLE
PLATFORM

FSU

Flowlines:
10” Static production (x4)
3” Glycol (x4)
Dynamic flowlines

11” Dynamic
product
flowlines

36” Natural Gas
pipeline up to 1000km

BROWSE BASIN TIMOR SEA ONSHORE SITE

LNG PLANT

Propane

Butane

Condensate

Gas/liquid separation
Gas dehydration
Gas/liquid fractionation
Produced water treatment/disposal
Hydrocarbons stabilisation

Refrigeration
Storage
Offloading

CO2 treatment
Liquefaction
LNG storage

LIQUID PRODUCTS (BASED ON BUFFON-1 DATA)

Condensate 33bbls/million cubic feet 
Liquified petroleum gas (LPG) 68bbls/million cubic feet
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Exploration & Appraisal

PRRT begins

Project NPV US$5.0 Billion, IRR 22%.
Assumptions: Condensate US$50/bbl, LPG US$40/bbl, LNG US$5/MMbtu.

Development
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Net cash flow for combined offshore liquids removal and onshore LNG – 100% Share
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Total Capex liquids only = US$1.4 billion

Capex profile
KAROON LNG/CONDENSATE/LPG DEVELOPMENT MODEL ECONOMICS
Karoon 40% share – 2007 US dollars
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Product revenues
KAROON LNG/CONDENSATE/LPG DEVELOPMENT MODEL ECONOMICS
Product revenues for combined offshore liquids removal and onshore LNG – 100% Share
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The journey – taking the steps

• �2015? – First liquids and LNG  
               to market, project

                     NPV US$5 billion 
			           (Basis 7TCF)

 • Possible LNG project sanction

• 2009 – Exploration then appraisal drilling

• 2008 – Contracted Sedco 703 rig to drill 3 wells  
                 approx third quarter 2008

• �2007 – Acquired offset WA-398-P acreage with 
              ConocoPhillips

• �2006 – Farmout to ConocoPhillips, paying 80% of seismic back costs 
               and two wells

• �Map up large gas/condensate prospects – 20TCF plus 600mmbls condensate 
    risked reserves

• 2005 – Operate 1200 sq km 3D and 845 2D seismic program

• �2004 – Acquire acreage when the industry was not focused on big gas
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AC/P8
Location: Close to the Laminaria/
Corallina production facility with 
production tie in potential.

Potential: Main prospect ‘Jania’ with 
up to 20 mmbl potential prospective 
resources (NPV A$79 million).

5 additional leads with similar size 
potential.

Interest: 66% equity purchased from 
Woodside Petroleum.

JV and work program: Negotiating 
with the government on the work 
program.

Talisman Energy 33%

Requires more geological and 
geophysical studies to identify high fill 
targets for drilling

Corallina

Laminaria

Oliver

Katandra
Jabiru

Talbot

Rubicon

Tern

Petrel

Proposed
Blacktip

wyndham

Darwin

lnG
plant

Kununurra

w e s t e r n

a u s t r a l i a

t i m o r

n o r t H e r n
t e r r i to r y

Crux

Sparkle
Cornea

Ichthya

oil field

Gas field

Montara
Skua

Puffin

Cash/Maple
Challis

Tenacious
Audacious

Kuda Tasi
Jahal
Buffalo

Kakatua Elang

Kelp

Sunrise/Sunset
Troubadour

Evans Shoal

Caldita

Barossa

Abadi

Chuditch

Bayu-Undan

T I M O R

S E A

perth

�00km0

sydney

Darwin

a u s t r a l i a

Map
Area

AC/P8
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AC/P8 Jania Prospect

Laminaria and Plover Formation 
reservoir sealed by Frigate, Flamingo and 
Echuca Shoals Formations in horst block 
on trend with Jahal oil discovery.
Potential prospective resource volumes: 
up to 20 MMbbl

Top Laminaria Formation
Depth Structure

2km

Jania

Jania

Jania

Front = Full_final_migd•vt

Top Jamieson

Top Echuca Shoals

Top Frigate

Top Laminaria
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South American Assets
• �Karoon is securing high quality assets in South America in basins that by world standards  

are relatively under explored and have had limited exposure to the latest industry exploration 
technology.

• �Increasing political stability has reduced sovereign and commercial risk in a number  
of South American nations.

• �Technically and commercially this situation has created a favourable environment for  
Karoon to pursue high value exploration assets.

• �At a minimum, assets being considered by Karoon are better than those currently  
available in Australia.
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Location: On trend with Caravella / 
Merluza fields.

Potential: 3 main leads with 100 to 
200mmbl oil and/or multi TCF of gas 
prospective resources.

Additional leads potential recognised but 
yet to be defined.

Interest: Karoon 100% equity from bid 
round

JV and work program:

3 year Work Program

Purchased 3D seismic for PSDM

Acquire 510 sq. km. 3D over three 
blocks.

Brasil Santos Basin

b r a Z i l

Map
Area

Merluza

Tubarao

Caravela

Caravela Sul

Estrella Do Mar

Carioca

Tupi

Parati

sao paulo

�00km0

Karoon Permits
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Brasil Santos Basin
Seismic line example.

Large structures and wide variety of potential play types.
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Location: Offshore Peru close to 
producing fields and discoveries.

Potential: 2 main leads with 100 to 
200mmbl oil or multi Tcf gas prospective 
resources potential

Additional leads potential recognised but 
yet to be defined.

Interest: Karoon earning up to 60% 
equity from funding of 2D and 3D 
seismic

JV and work program:

Vamex farm down to 40%

First phase (1.5 year) Work Program

Fund 2000km 2D seismic

Second Phase Acquire 600 sq. km. 3D
50km0
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Piedra Redonda

Zapotal

Albacora

Armistad

Carrizo

La Brea
BocaLitoral

Lobitos

Pena Negra

Organos

Providencia
Negritos

Portachuelo

Block area
4875 sq.km

Karoon Block Z38
p e r u

lima

oil field
Gas field
Karoon block Z�8
pipe line

Peru Tumbes Basin Z38
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Peru Tumbes Basin Z38
Seismic line example.

Clear gas DHI’s with flatspot and structural fit with amplitude  
ratio updip to downdip of around 5 to 10 times.
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Conclusions
Australia
• �Karoon has grown rapidly in the last four years, evolving into a company with a a world class 

acreage position in the Browse Basin with a world class LNG operator in ConocoPhillips, 
already established with LNG production facilities in Darwin.

• �The Browse Basin JV has embarked on an aggressive A$250 million exploration 
campaign of 3D seismic and the drilling of at least one well in each of the three Browse 
Basin permits from the 3rd quarter 2008 in a 200-225 day drilling campaign.

• �The prospects are large with Karoon estimates for each in the 7 to 15 TCF range and 
rich in condensate and LPG.

South America
Karoon’s South American focus area work has resulted in Karoon acquiring good 
acreage in: 

• �Brasil’s Santos Basin with leads in the 200 to 300 mmbl prospective  
resources range;

• �Peru’s Tumbes Basin with leads in the 100 to 200mmbl prospective resources range.

These new assets will underpin Karoon’s growth into the future providing a high value,  
diverse and risk balanced portfolio.


