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Karoon Gas Update — Megascolides — 1 Drilling Operations Narracan
Trough West Gippsland

Progress Update No 4

Further to the last ASX Release dated the 17" November 2004, 9-5/8” surface casing
has been set and cemented at 504m on the Megascolides - 1 exploration well and the
rig is currently preparing to drill the 8-1/2” production hole section.

Karoon Gas (through its 100% owned subsidiary Karoon Gas Pty Ltd) has a 100%
registered interest in PEP 162 and EL 4537, within the Western on-shore Gippsland
Basin of Victoria. The Megascolides — 1 drilling site is located in PEP 162 and EL 4537,
approximately 100 Kilometres South East of Melbourne.

The Megascolides — 1 is drilling to a total depth of approx. 2000 metres. The intervals of
interest are the black coal horizons and the deeper Crayfish Group equivalent
sandstones.

The Company looks forward to a successful drilling program for the Karoon Gas
shareholders.

For further information please contact:

Bob Hosking

Chief Executive Officer

Phone: 03 5974 1044

Fax: 03 5974 1644

Email: basspetrol@hotkey.net.au
Mobile: 0414667 844
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Karoon Gas Pty. Ltd. ACN 056 976 642 (a subsidiary of Karoon Gas Australia Ltd)
Suite 7A, 34-38 Lochiel Avenue, Mt. Martha 3934 Phone 59741044 Fax 59741644
Po Box 469, Mt Martha 3934
Email:basspetrol@hotkey.net.au



KAROON GAS AUSTRALIA LTD. ACREAGE, SEISMIC AND PLANNED WELL LOCATIONS

50000 wwoonn sz000n

ﬂ scaeno
T .
5 ~ 8 i, =

KAROON o a
Ciam A L Lkl s TP
= L
& . | BL%
s
e
= -~ = 5
g i
@ hd &3 il
3 \\’?
PHILIP ISLAN =
/.
E
&1 i1 +
Area of seismic acquisition

s andi

scan00

ss0an0 woone 20000

w 1 Fbmans

The Place To Be

Lswnonn
AR 55 A

000

T
000ps 00085

L
T

7
000kLE

ComymaMnC ) Ean £Vt s 2002

KAROON GAS AUSTRALIA LTD. ACREAGE, SEISMIC AND PLANNED WELL LOCATIONS

Schematic cross-section through the Karoon Gas lease EL 4537

| Karoon Gas lease EL 4537

MNorthern Terrace

Narracan Trough

Old Coalfields

Target area

SE

Potentially large volumes of
coal & associated CBM gas
preserved at economic depths.

Coals & associated CBM gas
likely too deep and structurally
complex for economic devmt.

Coals too
shallow and
discontinuous.

Interpreted black coals represented as thick black lines.
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