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Gippsland Permits, Well and Seismic locations
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Gippsland Permits — Work Programs

KAROON GAS PTY LTD VICTORIAN EXPLORATION PERMITS & LEASES - COMMITMENTS AND TIME LINE
Year 2806 ,2002 2803 E it 2006 20087
Honth AMJ JASOHBJFMANI S ASOHBJFMANMS J AS{}&EE}EJFHAMJJAS 0 E%E}EJFHAMJJAS {0 HE!JFMAMJJASONBJFMAMJJAS{}NE}E
PEP162
commitment met & approved  commitmant met & approved E
3 month extension :gfanted
PERMIT AREA 2793 SGUARE KH ;
EL 4537 LICENCE AREA APPROX 620 SQUARE KM Yeart Year é Year3 Year4 Year s

BMEHERLIR EXPENGITURE REGUIREMENT S

{As defined in Registration Bacument)

Aveard date 6th March 2833
¥R 581568

AREA 878 5 KM

Anniversaty date th Maich

Y2 103300

Amtiversary date &th March

YR-3 $121,508

25% RELING  |AREA 615 5 KM

Amtiversaty date Bth March

YR4 $121,500

Antiversary date 5th March

YH4 $148.208

30% RELING

AREA 461 SGHM




Gippsland- Geological Setting

BP0

Location map for the seismic lines
showing also surface geology and coal
bore iocatlons

fﬁ"_-_The seismic. (biue hnes) is located..
- mainly over less structurally deformed
* terrace (Northern Terrace) area . .
~ between the Aimurta-Yarragon faults.
~and the Heath Hlll Fault.

:.:'._:fcne long selsmlc hne trends south of
the Yarragon Fault across the recentl
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Gippsland- Geological Setting

Schematic cross-section through the Karoon Gas lease EL 4537

Northern Terrace Narracan Trough Old Coalfields
Target area ' SE

Potentially large volumes of Coals & associated CBM gas
coal & associated CBM gas likely too deep and structurally
preserved at economic depths. complex for economic devmt.

Interpreted black coals represented as thick black lines.




Gippsland- Geological Setting
Strzelecki Gp. Detailed Stratigraphy - Seismic comparison
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Strzelecki Group; Schematic stratigraphic cross-section




Gippsand- Prospect descriptions

GBAO1A - 05

Megascolides-1

Drilling at this location is planned
to extend to 2000m, 300m into the
interpreted Crayfish Group
Equivalent section.




Gippsland Prospect descriptions GBAO1A - 03 10




Gippsland- Prospectivity ZONE-1 °

Optimum depth
range.

Lower structural
deformatlon,

Thlcker coals,

Too deep in north_"j_-_-._.-_ﬁf_.ﬁ

Too 3hallow in’




Yarragon Brown Coal Resource

Catasgory Coal In Situ Resources Estinate”

Measured B0 millaon tonnes
Inchcaded 218 plEon tonnes

riferrad &80 millon tonres

Total 340 mitllion tonnes

Y The coal in sifu resource includes lithologically logged coal and inferior coal. 558%
af the recorded depths in the borehole logs refer to cosal (<10% ashivwt % dry
basgis} and 45% o inferior coal (hetwean 10 and 30% ash). As there is fille coal
quality festing avasable, the hore lithological records hava be reliad upai for the
distinction hebween cosl and infarior coal. in reality, fiedd assessment of coal and
inferor cogl is subjective, partictlarly around the cul-off valpes of 10% and 30%




Yarragon Brown Coal Resource
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E-W and N-S cross sections based on
multiple bore holes demonstrate a
significant and well defined mineable

*Mining data indicates that Brown Coal, in an economic deposit and used in present day
{old technology) electricity generation facilities has a value around $1.00 per ton.

*Brown Coal has been mined economically on reserves sizes as small as 40 million tons

{Yallourn North).

21

- ESSO drilled up and evaluated the field
~ as a candidate for a synthetic fuels -
- .development project during a period of -
- high oil prices in 1981. Full field details - .
- are available in the ESSO feasibility -~




Karoon- Gippsland Resource Base

KAROON GAS AUSTRALIA LTD (EL4537 & PEP 162)

Resource base-In Place

RESCGURCE RANKING COMMENTS { RISKS
POSSIBLE PROBABLE  PROVEN

MINIKUM 1.5 Carries exploration risk
FOST LIKELY &
MAXIMUM 10

.| Brown Coal
| (Milliens Tenst  |MIMIAUR Ho Exploration risk

' MOST LIKELY Commercial valus
MAXIMUMK enhanced by CBM
development synergises
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West Australian Acreage WA-314-P & WA-315-P

«Seven large high relief leads with areas ranging from 60 to 350 square km.

*The same play type as Scott-Reef immediately to the south.
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West Australian Acreage WA-314-P & WA-315-P
«Seismic dip line NW-SE.




West Australian Acreage WA-314-P & WA-315-P

Work Program minimum requirements for each permit

*The first three years is a committed program.

-Second three years can be negot:ated on sound techmcal grounds

First

12-Nov-01

11-Nov-02

Seismic re-interpretation

$
200,000

Second

12-Nov-02

11-May-05

400 square km. of new 3D
Seismic

3,400,000

Third

12-May-05

11-May-06

Drill One (1) Well

16,000,000

Fourth

12-May-06

11-May-07

Geological, geophysical and
Geochemical studies

1,000,000

Fifth

12-May-07

11-May-08

Drill One (1) Well

16,000,000

Sixth

12-May-08

11-May-09

Drill One (1) Well

16,000,000




West Australian Acreage WA-314-P & WA-315-P —- Prospects & Leads

Leviathon / Buffon Prospect

Depth map at the JB top reservoir horizon (Woodside Pet. 1982).

The base and limit of the volcanics is also mapped.

Over 100 square km. and up to 300m of closure height.

i |recovery factor

Praspect Leviathon Updip Buffon
{ases Low case {P18) | Most likely {P55Y| High cage (P90}
Bown to £380mss| Main structure | Main+west ext.
Top depthimss) £068 18350 1068
Spill point mss) 43084 4408 4454
{ Trap height {m} 243 348 358
Ared Hm s 5 114 164
A GRY {m 1.96E+03 1.23E+18 2.06E+10
Pl Parasity .49 8.1? 813
Het to Gross 45 BB 8.50
] Gas saturation 4.5 .7 8.75
Ras temp {degl) 183 183 183
¥ |Gas Expansion 54 254 268
= Gas in place TCF {4,596 604 1475
as reserves @i 5%

11.86



West Australian Acreage WA-314-P & WA-315-P —- Prospects & Leads

CGas Awastralia Lid




West Australian Acreage WA-314-P & WA-315-P

Markets and development opportunities

With Asia-Pacific demand for LNG rising strongly, Karoon Gas believes that large

gas accumulations in offshore Western Australia can be commercialised readily over
__the next decade..

In the current g!obal env:ronment Iarge accumulations of gas in pohtica!ly safe
§§:f;env;ronments that can be converted to LPG for transport to markets such as Europe
;;;;Japan Chma and North Ameﬂca are. now mcreasmg!y highly pﬂzed S

2P Staristical Faview of World Energy 2004 ;D




West Australian Acreage WA-314-P & WA-315-P
Karoons position in the markets and development opportunities

Karoon’s permits are in a politically safe environment and any discoveries can be
- converted to LPG for transport to markets such as Europe Japan Chma and
§§_§N0rth Amenca are now ;ncreas:ngly highly pnzed S T

W;th gas demand outstnpping supply, gas f' elds once cons;dered uneconomic
§§}because of excessive water depths or were too far from the end market are now




Karoon Highlights
Gippsland CBM & conventional Qil and Gas

Karoon is currently in an active exploration phase in the Gippsland Basin with the
Megascolides-1 well currently rilling the Stzelecki coals at a depth of 980m.

The weII rs jUSt rnto the CBM rnterval wrth only thm coals penetrated so far

At a total depth of 2000m wrrelrne Ioggmg erI be performed Other testrng rs
5§'5'-_'f-'.'-*:_;'-;-l'equrred on the coal cores. and in the weII to quantrfy results R







