Ka roon Gas




Karoon Snapshot

Karoon Gas Australia is was floated on the ASX on the 9th of June 2004.
41.66 million shares and 20.8 million 20cent options expiring 30t June 2006. (pre issue of approx
10 million shares)

E::Br()\;\;se Bas;n Acreaqe _________ e e

__"_.'-Acqmred WA-31 4-? and WA~31 5~P form Liberty Petroleum in November 2004

| -Purchased sezsmzc and defmed 30 TCF pins gas potentzai in 7 iarge prospects
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WA-314-P & WA-315-P

Acreage Work Program Minimum Commitments for each permit.

The Right Place

| YearofT

rm of .

Permit Year Starts

o Minimum Work

- 'Estimated Expenditure

First

12-Miov-01

11-Mov-02

SEISITHC re-interpretation

200 000

A0 sguare km. of mew 303
SG‘%‘S ‘\“r){ 3

334@@ BBB

Third

12-bowe-05

11-Mow-06

Dirilf Oz (1) Well

16,000,000

Fourth

1 2-Bioe-06

11-Miow-07

tseological, geophysical and

iSeochemical studies

1,000,000

Fifth

12-Bo- 07

11-Miov-08

Dl O (13 Well

16,000,000

Sigth

12-Blov-DF

11-Mov-04

Ll O (1) Wl

16,000 000




WA-314-P & WA-315-P The Right Place

Mapping resuits
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immediately to the south.
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WA-314-P & WA-315-P The Right Place




WA-314-P & WA-315-P

The Right Place

i3as In Place (3as Recoverable Condenzate
WMost Likely High Caze

VWater Prospect Risk fost High flost High Low High High

Prospect Depth  Ares Ranking| | Likehy Case Likely — Case Hate  Rate |LowHate Rate
19bhls/  43bhls/ | 19bblzim  43bbls/
mmscf mmsef | msef mmscf
fMetres  Sg Kims Tcf Tcf Tof Tcf mm bbls{mm bbls| mm bbls |mm bhls
Up-dip Buffon 574 K Lo a.60 14.51 b.45 10.88 123 27 207 46k
Prospect A 500 280 fled 17.14 43,58 12 .86 3719 244 553 07 1599
Frospect B 1400 44 Wed 252 4.25 1.8% d.14 36 il iy a7
Prospect C 1250 127 High 7.35 12.41 .51 5.30 105 237 77 400
Prospect O 4al 132 Lo 346 585 2 60 4.38 45 112 83 189
Prospect E 1500 333 High 45,58 76.50 34.18 57.68 643 1470 1096 2480
Prospect F 600 b3 fed 4.90 G.56 2493 4.94 i 126 54 212
Totals 8.6 170.1 6.4 127.6 1262 2BAG 2426 6485

[illion tonnes LNG equivalent 443 g5l 432 i35

bhls=harrels of il mmscf=million standard cubic feet  Tef=tnllion cubic feat




The Right Place

WA-314-P & WA-315-P
Prospect

Lead-A

Lead"‘A Cases

Blost likely

High case

Water depth {m}
Tep depthimss)
Spill point {mss}
~|Trap height {m}
.| frea {Km sg.}

| GRY {m™)
Porosity {awe}
Het to Gross
(as saturation
Res temp {degl}
Gas Expansion

208
55
325

#7248

SOGHE+10

B2
R

&T

163

254

208
3335
h25
28
&.0800E+16
B16
B3
B3
163
268

{zag in place TLE

17.14

£3.58

{zag reserves @7 5% recovery factor

12.86

37.1%

Condensate potential
At 47 sthblsfiMsecf {Buffon-1 BST)

At 19 sibbls/BMilsef {Hih Scott Heef BIST)

Hesenves BAMibbis

¥33
244

Resenves BAlibbis
1504
47




WA-314-P & WA-315-P The Right Place

Lead A




WA-314-P & WA-315-P

The Right Place

FProspect

Updip Buffon

i ases

Wost likely High case

Up Dip Buffon

Water depth {m}
Top depthimss)
Spill point {mss)
Trap height {m}
drea {Kom sg.d
GRY {m)
Porosity {avel
Met to Gross

Gas saturation
Res temp {degll}
izas Expansion

75
I &
75 5
7o 8%
1.7553E+10 1.7553E+18
312 818
265 375
8.7 B.75
163 163
254 FE0

5
3875

izas in place TCE

.60 14.51

. 45 1688

tzas reserves @ %% recovery factor
Londensate potential
A &3 stbbls/fifect {Buffon-1 BST}

At 15 sthbls/IdMsct {Mth Scott Reef D5T)

Reserves MBibbis
17
123

Heseryes B bhls
AER
287

7

ey



WA-314-P & WA-315-P

The Right Place

FProspect

Lead D

Cazes

Blost likely (P58}

High case {F1{}

Water depth {m}
| Top depthimss}
| Spill point {mes)
| Trap height {m)
| Area {Km sg)
| GRW im®y
Porosity {ave}

‘| Het to Gross

| Gas saturaticn
Res temp {deg(}
Gas Expansion

480
4440
4660

220
132.6

7.0738E+09

.12
0.65

e.7

163

254

440
4550
220
132.6
7 B138E+05
415
875
075
163
LB

Gas in place TCE

3,46

2.85%

2568

4,38

a8 reserves @7 5% recovery factor
nsate potantial

At 43 sthbls/Midsc {Bulffon-1 D5T)

At 19 sthhis/Midsct {Hth Scott Raef DSTY

Reserves Mbhls
112

Reserves Mbdbbis
185




WA-314-P & WA-315-P

The Right Time

THE GROWING GAP
Regular Oil

1 Past Discovery
O Future Discovery

. ~m= Production

_ w@wm%d
ExxonMobil {2002},

Karda s -
403 ) wdia

LNG
Forecast



The Right Time
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WA-314-P & WA-315-P The Right Partner




WA-314-P & WA-315-P The Right Partner

Group strategy and performance
Countries of current operation

Active in some 20 countries




WA-314-P & WA-315-P The Right Partner

Global context and LNG Strategy
US — driving global LNG growth

a0 = [PHUSTY demand forecast 1

industry demand forecast 2

Flanned
ExXpansions

Exigting LNG

import
capaciy

2010E




WA-314-P & WA-315-P The Right Partner

BG's LNG Portfolic

Rapid commercialisation

Proven low cost and rapid
developer of LNG resources Years

18
# EPC award to first LNG
16
12 B LMG project to EFC contract
12
FE

BG's LNG Portfolio
Low cost facilities

RasGas Adlantic LNG  Egyptian LNG

Bource: Amos A Avidan, Bechial Corporstian. GasTech 2000
ELME data: provided by BE source

Waorld class performance 25

Qatargas  Nigeria Rashas ELNG 71 Oman ANG TT ALNG T1-3 ELNG TE-2

Souics: BG
# Potal peoject costexd. financing. All non.B0G projects ane based on Ddrein build

World class performance 26




WA-314-P & WA-315-P Maximized shareholder value

LNG economics and market summary

For minimum case economics we are assuming a reserve of 4TCF and annual
production of 4 million tons LNG and 3.8 million bbis of condensate Total
§§§_-Pr01ect value here is between A$6 8 and A$8 5 bmion | S

ééf-Econom;c stat;st;cs

é_é_-ffAustraha uses approx 1 TCF per year w:th appfox wholesale value °f A$3 o
~ billion per TCF







Gippsland Basin EL 4537 & PEP162

Year

2000 2002

2003

04

2005

KAROON GAS AUSTRALIA PTY LTD - PEP 162 & EL 4537 EXPLORATION PERMIT COMMITMENTS AND ACTIVITY TIME LINE

2006

2007

Month

AMJ JASONDJFMA

MJ JASONE

JEMAM S JASONT

JEMAWMS JASONDFN

MJJASONTD

JFMAMSJASOND

JFHAMIJASDNTD

| PEPI52

Year-1

Year-2

Year-d

{3month ext]

Year4 {14month suspension & extension)

Year-b

A4 WAY Year-! alkm seismic

N4 MAY Year-2 GAG studies

A4 MRY Year-5 Dril one wel

MAICYeard 4k seismic

14 AIYearh Datareview

cammiiment met & approved

commitmant mat & approved

Merjascalides-1 drilled to 2000m suspended Bec 2004

Exploration Planned program 300km 2Dkseismic il ozzewellD
EL4537 | LICEMCE AREA APPROX 820 SQUARE KM Year-1 Year-2 Year-3 Yeard Year-§
Award date 60 March 2003 Arniversary date 6t March | Anfversary date Sth March | Anniversary date £th March | Anniversary date Bih March
MINIMUM EXPENDITURE REQUIREMENTS R 531600 YR2Z 103500 |YRE F121500 |YR4 3121500 /R4 §148.200
{As defined in Registration Document) AREA 820 S0 KM \25% REMNG \AREAS% Sl KM @% RELING |AREA 461 5Q 1




Gippsland Basin EL 4537 & PEP162

. Megascolides 1




Gippsland Basin EL 4537 & PEP162

Megascolides-1 well results - Oil zone

13 GE bl S -555 O,BEPHIE-S5S OO0 WSl -555 4 1..9ﬁHDE Z. o)

o. DI d00i1 SWT_-535 OLSPHIT-255 Q0 WST -555 1. 45 HINF -, 19

UEFW 585 I[- Z5HDRA__ 25
HIE-S55 0 +good fluorescence and

HSH- 3550 ‘high mud gas readings mﬂ
UBW -SS5_1 ;;Crayfxsh Gp equwalent

- }Pomszty up to 15%




Gippsland Basin EL 4537 & PEP162

Megascolides-1 well results - Oil zone
Top Crayfish Group Equivalent Depth (Previous Mapping) & Updip Megascolides-1 Lead

UPDIP MEGASCOLIDES PROSPECT VOLUMETRIC ESTIMATES
Most likel High Case

Top depth (m) 1783.00 1783.00
Spill point {(m) 1883.00 1883.00
Trap height (m) 100.00 100.00
Area (Km sq.) 6.92 9.00
Oil Shrinkage Factor (Bo) 0.50 0.70
Porosity (ave %) 0.13 0.16
Oil saturation (So) 0.60 0.70
Reservoir P50 Net Sand (m) 3.00 5.00
Recovery factor 0.40 0.60
Volume In Place {stb mmbls) 5.09 22.19
Recoverable Volume (stb mmbis) 2.04 13.31
Oil Price(A%$) 40.00 70.00
Gross Value (3A million) 81.49 932.03




Gippsland Basin EL 4537 & PEP162
Megascolides 1 — CBM Results

. Total black coal intersected in well -15m

. Maximum thickness approx. 0.5m (clean coal)
Gas content 100 scf per ton

~ Gas saturation approx. 30% -

coals in the Narracan Trough The coals at thiS
‘location however are not suitable for...co.mmerczal

CBM development ..... o S

CGas Aastralia Lb




Gippsland Basin EL 4537 & PEP162

Yarragon Brown Coal Reso

aweiE W)

2liysish s

EEIET]

Doty

Legend 3 i -~ L j g :

al in Situ - Resougrces

Category Coal I Situ Resources Estimate”

Mesasured 50 il tonnes
inchcatad 210 milbon tonnes

inferred 50 millon tonnes

Total 340 mitllion tonnes

* The coal in st resource inclutdes lithologically logged coal and inferior coal. 55%
af the racorded depths in the borehole logs refer o cosal (<10% ashiwt % dry
basis)! and 45% to inferior coal (hetwean 10 and 30% ash). As there iz litfle coal
Guality tesfing avadable, the hore ithological records have be relied upon for the
distinction hebween cosl and infarior coal in reality, field assessment of coal and
infenior cogl is subjechive, particularly around the cul-off valpes of 10% and 30%.




