


Karoon Snapshot

Karoon Gas Australia is was floated on the ASX on the 9th of June 2004.
41.66 million shares and 20.8 million 20cent options expiring 30 June 20086.

Browse Basin Acreage
ﬁg;Share price has been iarge!y drwen by Browse Basin acreage actlwty, - S
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WA-314-P & WA-315-P

The Right Place

Acreage Work Program minimum requirements for each permit

Karoon has been granted permit extensions in Year-2 and has to complete the 3D seismic
work program by the 11t of May 2005. Another 8 month extension is pending.

12-Nov-01

11-Nov-02

Seismic re-interpretation

200,000

12-Nov-02

11-May-05

400 square km. of new 3D

3,400,000

R Se;smtc B e R R R

12-May-05

11-May-06

Drill One (1) Well

16,000,000

12-May-06

11-May-07

Geological, geophysical and
Geochemical studies

1,000,000

12-May-07

11-May-08

Drill One (1) Well

16,000,000

12-May-08

11-May-09

Drill One (1) Well

16,000,000
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Mapping results
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The Right Place

5as In Place (5as Recoverahle Copdensate
Most Likely High Cage

Water Prospect Risk IMost High Wast High Low Highi High

Prospect Depth  Area Rarking| [ Likeby Case Likely Case Rate  Rate |LlowRate Rate
19bhls/  43bbls/ | 18bhlsim 43bbls/
mmscf  mmsef | omscf mimscf
Metres Sq Kms Tt Tcf 1ot Tt rim bhls|mm bhls| mm bbls [mm bils
Up-dip: Buffan h7h a3 Loy i 40 14.51 645 10 6f 123 277 207 468
Prospect A 500 280 Med 1714 49.58 1286 79 244 663 07 1558
Prospect B 1300 43 Wed 252 4.25 1.69 319 36 a1 b1 137
Prospect C 1250 127 High 7.35 1241 5.51 9.30 105 237 177 400
Prospect 430 132 Low 346 5.85 2.60 438 49 12 Gk 182
Prospect E 1600 333 High 45,58 76.90  34.18 6768 649 1470 1096 2480
Prospect F 00 53 ed 3.90 b.58 2.93 4.94 A6 126 94 212
Totals 48,6 1701 Gh.4 1276 1262 2856 2425 5485

Million tonnes LNG equivalent 443 840 332 636

bbls=harrels of ol mmscfmillion standard cubic feet Tet=trillion cubic feet




WA-314-P & WA-315-P The Right Place

Lead-A Cases

Prospect Lead-A
fost likely High case
Watar depth {m) 580 R0
Top depthfmss} I K Y25
Spill point fmss) AA5L 4458
i Trap height {m) 55 BEG
- Area {Km sq.} 280 280
GRYV {m™ 3.5000E10 F.O000E+15
Porosity fave) 817 #.16
et to Gross 865 8375
as saturation a7 75
es temp {degCh 183 183
as Expansion 254 riti]
as in place TCE 17.14 458.58
a8 reserves g7 5% recovery factor 1286 I 1%
ardensate potential Reserves Mbls Reserves BMlbhls
553 155%

£ 43 stbblsfiiflscf {Buffon-1 BST}

1 19 sthbls/BMbisct {Nth Scott Beef B5T}
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Lead A




WA-314-P & WA-315-P

The Right Place

Updip Buffon

Up Dip Buffon

‘Prospect
‘Cazes Most likely High case
Water depth: {m} 575 375
;Tﬂi} depth{mss) 3875 3875
- 5pill point {miss) A5 HA5G
Trap height {m} 575 575
Area {Km =zq.) it 83
GRV {m®} 1.7553E+10 1.7553E+15
‘Porosity {ave} 312 #.16
‘Mlet to Gross .65 .75
.Gas saturation 8.7 4.75
‘Hes temp {deg) 163 163
as Expansicn 254 254
Gas in place TCE 8.60 14.51
zas reserves @7 5% recovery factor .45 14.88
Condensate potential Resarves Mblbbls Reserves MEbbls
At 43 sthbls/MBisct {Buffon-1 BST 277 368
At 19 stbbls/MBlscf {Nth Scont Reef B5T) 207
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The Right Place

Prospect Lead D
Cases Most likely (P50] High case (P10} Lead-D
Water depth {m} A8 A58
Top depthimss} 4440 R %
Spill podnt {miss} fobd ARG
Trap height {m) 220 220
Area Km sq.} 132.8 132.8
GRYV fm® 7T H738F+0% T.OT38E+%
Parosity {ave) g1z 816
Het i Gross ER B.75

a5 saturation 8.7 8.5

| Res temp [deglh 163 183
[ Gas Expansion 254 648

Gas in place TCE 248 5.85
200 4.38
Reserves MBibbls Reserves Blibhis

112

el

183
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Key Timing Factors

LNG and condensate prices
~and market forecasts. .

Competitor movements
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WA-314-P & WA-315-P The Right Time

Markets and development opportunities

With Asia-Pacific demand for LNG rising strongly, Karoon Gas believes that large

gas accumulations in offshore Western Australia can be commercialised readily over
__the next decade

5:__.:_-_'_:|n the current global enwronment Iarge accumulatlons of gas in polmcal Iy safe
- environm ents that can be converted to LNG for transport to markets such as Eumpe,
j-__'-_-_-}Japan Chtna lndta and North Am@rtca are now mcreasmgly htghly pnzed e

:} _“.-W;th gas demand OUTS’(F! ppmg supply, gas ftelds once consrdered uneconomic
b of ter depths, too far from the end market,

Matural gas consumption by area




WA-314-P & WA-315-P The Right Partner

BG is the right partner




WA-314-P & WA-315-P Maximized shareholder value

LNG economic and market summary
Assuming a reserve of 4TCF and annual production of 4 million tons LNG

~~-and 3.8 million bbls of condensate, Pro;ect value is between A$6 8 and

f.__l__f_j_3j_-_jA$8 5 billion.

if‘-'?ﬁj{;_:'f-_-lAustraIia uses approx 1 TCF per Year wrth approx wholesale value of A$3
billion per TCF







Gippsland Basin EL 4537 & PEP162

KARQON GAS AUSTRALIAPTY LTD - PEP 162 & EL 4537 EXPLORATION PERMIT COMMITMENTS AND ACTIVITY TIME LINE
Year 2000 2002 2003 2004 2005 2006 2007

Bonth AMJ JASONDUFMAMS JASONDSFMAY J JASONDUFMANIJASOND FMAMIJASONC FMARSJASONDFMANIJASOND

PEP162 Year-t Year2 Year-d {3moath axt) Yeard  {13month suspension & extension) Year5

JAMRY Year-1 B0k seismic |14 MOY Year-2 G8G sludies |14 MAY Yeard Drill ane wel JAAICYeard 40k seismic JAANYears Cafareview

commitmant met & approved |commitment met & approved | hegascalides-1 driled to 2000m suspended Dec 2004

Exploration Planned program 300km 20yselsmic D Drill one weli|:|
EL 4537 | LICENCE AREA APPROX 820 SQUARE KM Year1 Year.2 Year-3 Yeard Year5
Award date 6th March 2003 |Anniversary date £t March Anlversary date 6th Barch Anniversary date 6t Bfarch |Anniversary cate 6th March
MINIMUM EXPENDITURE REQUIREMENTS YR Ja1600 [YR2 103800 1R . S$121500 'YR4 $171 500 [YR4 148700
{As tefinad in Registration Document) AREAB20 S0 HM 25% REPING IAREA 515 SQ KM @ RELING [AREA 461 S0 KN




Gippsland Basin EL 4537 & PEP162




Gippsland Basin EL 4537 & PEP162

Megascolldes -1 well results - Oil zone

CPHIE -GoG. 00 UCL 555 11, 96 RH0G. 2. 95

i [ EPHIT-555 00 Vsl -&55 1 45 HTHE -, 18

HC_.L-&J-_é O _USAM-S55 |- ZEHDRA_ 25
0_UHUM=555,

L PHIE-55570 +good fluorescence and
L PHSH-5550 ‘high mud gas readings :n
U UEW -555 1} Crayfish Gp equwalent

§sands"“

rml':,

....... EERER 5--Porosrty-upto15%
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Gippsland Basin EL 4537 & PEP162

Megascolides-1 well results - Oil zone

Interval PHIE cut-off| Gross Net PHIE av | Vclav Swe av
m % m m % % %
1883-1886 12.00 3.00 2.39 13.75 20.87 59.82
10.00 3.00 2.74 13.44 21.32 61.97
9.00 3.00 2.79 13.37 21.13 62.66
8.00 3.00 2.90 13.21 20.78 63.97
1888-1891 0.12 2.00 0.76 13.32 22.11 42 52
0.10 2.00 1.07 12.61 23.52 46.62
0.09 2.00 1.57 11.65 25.13 63.84
0.08 2.00 1.63 11.54 25.03 64.97




Gippsland Basin EL 4537 & PEP162

Megascolides-1 well results - Oil zone
Top Crayfish Group Equivalent Depth (Previous Mapping) & Updip Megascolides-1 Lead

UPDIP MEGASCOLIDES PROSPECT VOLUMETRIC ESTIMATES

Most likel High Case
Top depth (m) 1783.00 1783.00
Spill point (m} 1883.00 1883.00
Trap height (m) 100.00 100.00
Area (Km sq.) 6.92 8.00
Oil Shrinkage Facter (Bo) 0.50 C.70
Porosity (ave %) 0.13 0.16
Oil saturation {So) 0.60 0.70
Reservoir P50 Net Sand (m) 3.00 5.00
Recovery factor 0.40 0.60
Volume In Place (stb mmbis) 5.09 22.19
Recoverable Volume {stb mmbils) 2.04 13.31
Oil Price(A$)
Gross Vaiue (3A million




Gippsland Basin EL 4537 & PEP162
Megascolides 1 — CBM Results

. Total black coal intersected in well -15m

. Maximum thickness approx. 0.5m {(clean coal)
. Gas content 100 scf per ton
. Gas rsatu. ra:ti?.n ..app_rox_-i-?eo_%" |

'_The well was successful in ldentafymg gas bearmg_
“coals in the Narracan Trough. The coais at this.
‘location however are not suitable -for-commerc; 1
CBM development




